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Turning the foreign exchange management upside down! 



Agenda

• Introduction
• The functionality
• Discussion
• Thank you
• Questions? Ask!
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Demand driven FX hedging
• Turning the foreign exchange management upside down!

• Instead of registering Foreign exchange contracts and physical Purchase and 
Sales separately and connecting them, DycoTrade will create the Foreign 
exchange contracts out of the demand.

• Manage the FX process automatically to cover the FX risks more completely 
and timelier.

• In this session we will present Demand driven FX hedging and have a 
discussion with you about this brand-new functionality.



Introduction Henry Wolmarans
• Solution architect with background in 

Finance and Information systems. 

• I have been implementing ERP solutions for 
16 years in various industries in Southern 
Africa and Europe.

Richard van Vugt
• Financial consultant with background in 

Finance and experience across various 
industries.

• Team member of the Master department 
and implementing DycoTrade at clients for 7 
years now.
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We all know exchange rates 
change…
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… and have impact.

Exchange rates

Unpredictable revenue

Unpredictable costs

Bottom line margin
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We already had an FX module to help 
mitigate the risk…

Registration of FX contracts

Track settlements and post 
Unrealized and Realized currency 
gains and losses

Allocate to Sales / Costs line

Use the Hedged rate
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… but we realized we can do more…
Constant supply chain disruptions are impacting everyone

Trading 
manager

We have so many 
order lines. 

Processing the 
allocations is a lot 

of work.

Treasurer

Shifts in pricing and 
delivery schedules 
affect our foreign 
currency exposure. 
It’s difficult to keep 
up with changes.

CFO

Instead of a manual 
instigation I’d like the 
system to track and 

trace our foreign 
currency exposure. 
Hedge the position 
and keep it hedged.

IT manager

There is a Broker 
platform we’d like to 

make use of and 
interface into.
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…so we did it. Introducing Demand 
driven FX hedging.

Manage the FX process

Maximize profit

Increase efficiency

Instead of registering Foreign exchange contracts and physical Purchase and Sales 
separately and connecting them, DycoTrade will create the Foreign exchange contracts 
out of the demand.
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We add functionality…

Allocate to Sales / 
Costs line

Registration of FX 
contracts

Track settlements and post 
Unrealized and Realized 
currency gains and losses

Designed to integrate 
with Broker platforms

Automatically assemble 
and consolidate all 
demand to propose FX 
contracts

Use the Hedged rate

Automatically allocate 
to Sales / Costs line

Control and follow the 
process step by step, or 
run in batch

Automatically follow 
changes in demand and 
adapt hedges 
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… to manage your FX exposure...
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… to meet the demand of the users. 

We have so many 
order lines. Processing 
the allocations is a lot 

of work.

Shifts in pricing and 
delivery schedules 
affect our foreign 

currency exposure. 
It’s difficult to keep 
up with changes.

Instead of a manual 
instigation I’d like the system 
to track and trace our foreign 

currency exposure. Hedge 
the position and keep it 

hedged. I also want to take 
advantage of consolidated 

hedges.

There is a Broker 
platform we’d like to 

make use of and 
interface into.

Trading 
manager

Treasurer CFO IT manager
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Summary
• The Demand driven FX hedging functionality is a big step into automating 

the FX process.

• This extra step in the system replaces:
• Gathering hedge requirements 
• Doing the registrations of FX contracts and allocations
• Managing changes and updates in the physical process

• It means:
• Managing the process more effectively
• Being more efficient
• Becoming more profitable
• Becoming more predictable



Demo



Discussion
We have some questions…
• Is this interesting functionality?
• Have you seen it in other systems?
• Are you already using it?
• Who knew of this functionality before signing up?
• Is this the kind of functionality we should focus on?
• Is interfacing with Broker platforms of interest? If so, 

which ones?
• Are there other hedging types which we haven’t 

covered?
• Did you know we cover partial settlements?
• What else do we need in our FX module?

Do you have Questions to us?



Closing
The Demand driven FX hedging functionality is a big 
step into automating the FX process.

This extra step in the system replaces:
• Gathering hedge requirements 
• Doing the registrations of FX contracts and allocations
• Managing changes and updates in the physical process

It means:
• Managing the process more effectively
• Being more efficient
• Becoming more profitable
• Becoming more predictable

It’s available in DycoTrade now. 
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Use Demand driven FX hedging to…

MAKE YOUR HEDGING 
PROCESS MORE EFFICIENT 

AND EFFECTIVE

HAVE MORE 
PREDICTIBLE RESULTS

INCREASE PROFITS AS 
LESS HEDGING 

CONTRACTS HAVE TO 
BE ENTERED INTO
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Thank You for Joining!
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