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Agenda

* |ntroduction

* The functionality
* Discussion

* Thank you

* Questions? Ask!
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Demand driven FX hedging

* Turning the foreign exchange management upside down!

* Instead of registering Foreign exchange contracts and physical Purchase and
Sales separately and connecting them, DycoTrade will create the Foreign
exchange contracts out of the demand.

* Manage the FX process automatically to cover the FX risks more completely
and timelier.

* In this session we will present Demand driven FX hedging and have a
discussion with you about this brand-new functionality.
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Iﬂh’OdUCﬁon Henry Wolmarans

* Solution architect with background in
Finance and Information systems.

* | have been implementing ERP solutions for
16 years in various industries in Southern
Africa and Europe.

Richard van Vugt

* Financial consultant with background in
Finance and experience across various
industries.

* Team member of the Master department
and implementing DycoTrade at clients for 7
years now.
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We all know exchange rates
change...

5

I o B

=3
A

Factors

Affecting Relevant

Currency Commodity
Prices Prices

dycotrade Innovate & Elevate your Commodity Trade H Microsoft



... and have impacit.

Exchange rates

Unpredictable revenue
s Unpredictable costs

Bottom line margin
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We already had an FX module to help
mitigate the risk...

Registration of FX contracts Allocate to Sales / Costs line

]
A

gains and losses

Track settlements and post -
Unrealized and Realized currency | &~ Use the Hedged rate
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... but we realized we can do more...
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Trading
manager

Treasurer IT manager

e Instead of a manual
instigation Id like the platform we’d like to
system to track and make use of and
trace our foreign interface into.

W We have so many e Shifts in pricing and
order lines. delivery schedules
Processing the affect our foreign
allocations is a lot currency exposure.

B There is a Broker

of work. It’s difficult to keep
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up with changes.

currency exposure.
Hedge the position
and keep it hedged.
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...50 we did it. Infroducing Demand
driven FX hedging.

Instead of registering Foreign exchange contracts and physical Purchase and Sales
separately and connecting them, DycoTrade will create the Foreign exchange contracts

O u t Of t h e d e G n d ° Finance and Operations Risk Management » Contracts » Demand driven foreign exchange journals ?

Standard view v

= New Export  Import  Import log Options > Export Foreign exchange journal
Standard view Source
Demand driven foreign exchange journals [excel ¥

ColonSeparated

Ma nage the FX Process B

oreign exchange jourr mber Broke! eated L

| TREX-DFXJ-000000559 | \ | | linda kuster | | Richard.van.Vugt | v

Broker name cated date and time fied date and time CSV-Unicode
\ v | |1/2/2025 07:2922 PM | | 4/10/2025 03:04:42 PM | BCEL

SemicolonSeparated

‘ Sent | SemicolonSeparated-Unicode

TabSeparated
. . 0 . . .
Maximize P rofit S
mport log VerticalBarSeparated

‘ VerticalBarSeparated-Unicode

XML-Attribute

Transaction ID Status Source Type Number Line Cost code Trading book Base currency Queote curren
XML-Element
I TREX-DFXJ-000000559-000001 Open Calculations Proposal TREXPC-000... 4.0 Misc B EUR usD
TREX-DFXJ-000000559-000002 Open Calculations Proposal TREXPC-000... 4.0 P-Freight 1B EUR usD
TREX-DFXJ-000000559-000003 Open Calculations Proposal TREXPC-000... 5.0 Misc TB EUR usp
. .
I n C rea Se effl C I e n C TREX-DFXJ-000000559-000004 Open Calculations Proposal TREXPC-000... 5.0 P-Freight B EUR usD
y TREX-DFXJ-000000559-000005 Open Calculations Proposal TREXPC-000... 6.0 Misc 1B EUR usD

TRFX-DFX J-000000559-000006  Onen Calculations  Proposal  TREXPC-000... 6.0 P-Freiaht TR FUR usn
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We add functionality...

Track settlements and post
Unrealized and Realized

${ Registration of FX Allocate to Sales /
contracts Costs line currency gains and losses

Automatically assemble
ﬁ Control and follow the

and consolidate all process step by step, or
demand to propose FX e T N eI

contracts v v

Use the Hedged rate

@ Designed to integrate
with Broker platforms

Automatically allocate ’ Automatically follow
changes in demand and

to Sales / Costs line adapt hedges W,
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... o manage your FX exposure...
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... o meet the demand of the users.

R 4 ¢

Trading
manager

t® We have so many
order lines. Processing
the allocations is a lot
of work.
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Treasurer

e Shifts in pricing and
delivery schedules
affect our foreign
currency exposure.
It’s difficult to keep
up with changes.

tw Instead of a manual

instigation I’d like the system

to track and trace our foreign
currency exposure. Hedge

the position and keep it
hedged. | also want to take
advantage of consolidated
hedges.
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IT manager

B There is a Broker
platform we’d like to
make use of and
interface into.
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Summary

* The Demand driven FX hedging functionality is a big step into automating
the FX process.

* This extra step in the system replaces:
* Gathering hedge requirements
* Doing the registrations of FX contracts and allocations
* Managing changes and updates in the physical process

* |t means:
* Managing the process more effectively
* Being more efficient
* Becoming more profitable
* Becoming more predictable
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Demo
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Discussion

We have some questions...

* Is this interesting functionality?

* Have you seen it in other systems?

* Are you already using it?

*  Who knew of this functionality before signing up?

* s this the kind of functionality we should focus on?

* Is interfacing with Broker platforms of interest? If so,
which ones?

* Are there other hedging types which we haven’t
covered?

* Did you know we cover partial settlements?
* What else do we need in our FX module?

Do you have Questions to us?
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Closing

The Demand driven FX hedging functionality is a big
step into automating the FX process.

This extra step in the system replaces:
* Gathering hedge requirements
* Doing the registrations of FX contracts and allocations
* Managing changes and updates in the physical process

It means:
* Managing the process more effectively
* Being more efficient
* Becoming more profitable
* Becoming more predictable

It’s available in DycoTrade now.
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Use Demand driven FX hedging to...

=

MAKE YOUR HEDGING
PROCESS MORE EFFICIENT
AND EFFECTIVE

dycotrade

HAVE MORE
PREDICTIBLE RESULTS
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INCREASE PROFITS AS
LESS HEDGING
CONTRACTS HAVE TO
BE ENTERED INTO
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