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Agenda

• Part I – FX Contracts
• FX overview with high level explanation of the features

• Demo

• Questions

break

• Part II – CX Contracts
• CX overview with high level explanation of the features

• Demo

• Questions
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Risk management

Part I Foreign exchange 
contracts
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The challenges of tracking FX hedges (1)

• Internationally operating 

companies do not want to 

depend on fluctuating 

exchange rates.

• The price of a contract in 

foreign currency rises or falls 

per day. This has a direct 

impact on your margin.

• To cover the financial risk on 

the exchange rate from order 

date to payment 

date, the FX contracts within 

the Risk management module 

are ideal to manage this 

financial risk.

• Execute FX contracts to fix the 

rate on your contract.

• The DycoTrade Advance Foreign 

Exchange Module will register 

and post these FX contracts.

• FX contracts can be allocated to 

a purchase order or sales order, 

and thus mitigate any foreign 

currency exchange rate risk 

on this order.

Challenges Ideal Solution Desired Outcomes
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The challenges of tracking FX hedges (2)

Tracing contracts in spreadsheets Reconciling treasury accounts manually

Manual correction entries for AP/Expense
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How to deal with the challenges?

Risk overview FX contract accounting Accounting of physical

The DycoTrade Risk 

management Module will 

register FX contracts and allow 

you to track positions.

Post FX contracts and reconcile 

accounting balances. Account 

for differences automatically.

The DycoTrade Risk management

Module will allow you to:

• Allocate foreign exchange rates to 

your purchase order and sales order.

• Use foreign exchange rates 

for posting.

Using DycoTrade’s Risk management

DycoTrade delivers an ideal solution to manage the financial risk on the fluctuating exchange rate.
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FX overview DycoTrade
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Foreign Risk Exposure

Exposure Foreign Exchange

In our demo environment with Contoso, USD is 

the functional currency. Any transaction in any 

other currency creates a foreign risk 

exposure position.

The positions can be reported on in (embedded) BI 

overviews. We’ll zoom in on a specific trade. 2 Purchase 

order lines of each EUR 81,727.
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Registration FX Contract

Hedge Register a hedge/FX contract Overview

To mitigate the Foreign exchange

exposure, an FX contract can be

obtained at a Broker. In this case, we 

“hedge” EUR 163,454,00 @ 107.26.

Enter an FX contract easily, manually 

or use a custom interface with the 

broker.

This way, the FX contracts are tracked 

and visible centrally.
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Keep track financially of the FX contract

Bank Settlement Account for differences Overview

Account for each of the two

legs in Bank journals. Select EUR 

163,454.00 in the Euro 

bank journal and USD 

175,320,76 in the Dollar 

bank journal.

A Transfer batch function will 

account for the incurred Foreign 

exchange differences, which are an 

integral part of the process.  

Each FX contract has an overview with 

the related transactions with the 

possibility to jump to the journal entries. 

The differences accounted for are clearly 

visible.
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Allocate FX hedges to orders and 
Hedge accounting

Allocate View Posting Rates

Allocate the hedge, that is the FX 

contract, to one or more orders. In 

fact, many to many is possible. 

Overhedging and underhedging can

also be tracked.

View the allocation on the FX 

contract and view the 

allocation on the order.

Use the Hedged rate of the FX contract 

for posting the documents on the orders. 

Product receipt, Packing slip and Invoice.
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The Resulting Entries

Against 

system rate ✔

Cleared ✔Against hedged rate ✔Cleared ✔

Cash
FX bridging 

accounts

Accounts payable and 

Expense/Inventory/Fixed 

assets

Exchange 

differences
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Full Power BI reporting kit

▪ Near real time insights into foreign 

currency exposure

▪ List exposure per currency and 

product(group), counterparty, geographical 

region, etc

▪ Check allocation percentages for exposure 

and forex contracts
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Demo - FX

• Demo of the functionality
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Risk management

Part II Commodity exchange 
contracts
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The challenges of tracking hedges (CX)

• Internationally operating 

companies do not want to 

depend on fluctuating prices.

• The price of a contract 

rises or falls per day. This has 

a direct impact on 

your margin.

• To cover the price risk on the 

from order date to payment 

date, the CX contracts within 

the Risk management module 

are ideal to manage this 

financial risk.

• Execute CX contracts to fix the 

price on your contract.

• The DycoTrade Risk 

management module will 

register CX contracts and prices.

• It allows registering settlements 

and posting these, as well as 

tracking the related positions.

Challenges Ideal Solution Desired Outcomes
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How to deal with the challenges?

Risk overview CX contract settlements Accounting of physical

The DycoTrade Risk 

management Module will 

register CX contracts and market 

prices. This will allow you to 

track positions.

Register settlements of the CX 

contracts. Track the settlement 

positions and do the accounting.

The DycoTrade Risk management

Module will allow you to allocate 

commodity exchange rates to your 

purchase order and sales order.

Using DycoTrade’s Risk management

DycoTrade delivers an ideal solution to manage the financial risk on the fluctuating price.
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CX overview DycoTrade
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Price Exposure

Exposure

In our demo environment with Contoso, we have various products that can have a price risk.
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Registration CX Contract

Hedge Register a hedge/CX contract Overview

To mitigate the price

exposure, a CX contract can be

obtained at a Broker.

Enter an CX contract easily, manually 

or use a custom interface with the 

broker.

This way, the CX contracts are tracked 

and visible centrally.
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Allocate CX hedges to orders

Allocate View

Allocate the hedge, that is the CX contract, to one or more 

orders. In fact, many to many is possible. Overhedging and

underhedging can also be tracked.

View the allocation on the CX contract and view the 

allocation on the order.
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Commodity exchange contract settlement

CX contract settlement Account for the settlement Overview

Register the settlement between

2 opposing CX contracts, 

including reducing a (partial) 

position early.

An accounting entry is made for 

the settlement. 

Each CX contract has an overview with 

the related transactions with the 

possibility to jump to the journal entries. 

The differences accounted for are clearly 

visible.
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Trading books

The power of the books Financial dimension Management

Use a Trading book as a tag on 

different levels: FX contract, CX 

contract, Physical orders. With

this, both differentiation and

integration can be achieved on 

otherwise difficult to combine 

levels.

The Trading book is used as a 

Financial dimension in the General 

ledger.

Create setup restrictions per Trading 

book as desired for:

• Workers

• Physical products

• Commodity exchange products
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Full Power BI reporting kit CX

▪ Positions reporting, insight in positions, like 

hedged/unhedged

▪ Mark to market reporting
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Demo - CX

• Demo of the functionality
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Risk management

Part III Summary
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Main features – FX contracts

Registration FX contract accounting Accounting of physical

With the DycoTrade Risk 

management module you will 

have a central place to register 

FX contracts and maintain 

exchange rates. This means:

• Easy accessibility to data for 

users

• Data integrity

• The opportunity to allocate 

contracts to physical

• A natural integration with 

DycoTrade BI

• Allow tracking positions

The accounting of the contract 

side involves:

• Posting FX contracts

• Reconciling accounting 

balances.

• Accounting for exchange 

differences automatically.

That means that these tasks that 

are required for proper accounting 

will be done automatically, rather 

than as a manual process.

The DycoTrade Risk management 

module allows you to use the hedged 

rate on physical postings.

This can be restricted by rules like: is 

the hedging sufficient?
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Main features – CX contracts

Registration CX contract accounting Trading book

With the DycoTrade Risk 

management module you will 

have a central place to register 

CX contracts and maintain 

market prices. This means:

• Easy accessibility to data for 

users

• Data integrity

• The opportunity to allocate 

contracts to physical

• A natural integration with 

DycoTrade BI

• Allow tracking positions

Register settlements of the CX 

contracts. Track the settlement 

positions and do the accounting.

Use Trading books to glue together

and differentiate on various levels. 

Apply restrictions per Trading book.
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Summary

Registration Accounting Technology

The user will have a central deposit 

of contracts and allocation as a 

basis for reporting and accounting.

Automated accounting with 

opportunities to adapt to the 

customer-specific processes.

Fully integrated in Dynamics 365 

accounting.  Providing data integrity 

and strong controls around protection 

and security.

DycoTrade Risk management offers any customer the opportunity to do their Risk management registrations centrally.
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